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SECTION A, INFORMATION OF THE BRANCH (HONG KONG BRANCH ONLY)

I. PROFIT AND LOSS INFORMATION FOR THE YEAR ENDED 31-Dec-17
Figures in HKD Thousand

For the year ended 31-Dec-17 31-Dec-16
Interest income 139,145 109,203
Inlerest expenses {40,427) (29,218)
Net interesl income 98.718 79,085

Other operating income

Gain less losses arising from irading in foreign currencies 10,360 16,970
Gains less losses on sccurities held for trading purposes {3) (19)
Net fee and commission income

- Fee and commission income 18,939 20,856
- Fee and commission expenses 991y (390)
Others 111 0
28416 36,926

‘Tots] Income 127,134 116.911

Operating expenses

StalT and rental expenses (26.662) (22,647}

Other expenses (less fees and commission expenses) (9,464) (9,025}
Total exprenses {36,126) (31.672)
Impairment losses and provisions for inypaired loans and receivable (33,733) (261)
Guin less losses Ivom the disposal of property plant and equipment and investment propertics 0 0
Profil before taxation 57,275 84,978
Taxation charge (14,600) (11,937)
Profit after taxation 42,585 73,041
MNotes:

L. The sceounting pokicies adopted by the Bank, are consistent wilh those applied in the previous linancial year.
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1. BALANCE SHEET INFORMATION AS AT 31-Dec-17

Figures in HKE Thousand

Asal 31-Dec-17 30-Jun-17
ASSETS

Cash and balances with banks (except those included in amount due from overseas oflices) 3,018,676 2,703,821
5 . ) P -

I lacczpcn! ‘mh. banks and other financial institutions maturing between ane and twelve months {except 350,400 (297,974
those included in amount due from overseas offices)

Amount due from overseas offices 96,331 49,368
Trade bills less impairment allowances 123,258 57,096
Loans and advances less impairment allowances 2,762,925 2,068,452
Certificates of deposit held 0
Available for sale debt securities less impairment allowances 232,756 265,145
Held 1o maturity debt securities 0 0
Other assets

- accrued interes) 16,960 16,560
- other aceounts 100,429 123271
Property, plant and equipment 18.072 / 15,644
TOTAL ASSETS 6.699.816 / £.596.531
LIABILITIES

Peposits and balances of banks and other financial institutions (except those included in amount due to 0 V]
Curzent, fixed. savings and other deposits from customers

- Demand depuosits and current accounts 109,318 104,200
- Savings deposits 2797945 3,840,774
- Fime deposits 2,532,140 2,201.741
Amount due to overseas otfices 1,029,210 348,578
Amount due te other bank outside [long Kong 172,314 54,638
(her amounts and provisions 18,967 23,522
TOTAL LIABILITIES 6,659,894 6,573,453
Reserves and current profit / (Joss) 39,922 23078
TOTAL EQUITY AND LIABILITIES 6,699 816 6,596.53)
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1L SUPPLEMENTARY FINANCIAL INFORMATION

. 'TRADE BILLS AND IMPAIRMENT ALLOWANCES ON TRADE BILLS
‘igures in HKD Thousand

As a1 31-Dec-17 30-Jun-17
“rade bills 125,135 37,965
“alleetive impaitinent allowances (1.877) (869}
ross (rade bills less impairment allowances 123,258 57,006

. ADVANCES AND IMPAIRMENT ALLOWANCES ON ADVANCES
‘igures in HKD Thousand

v Advances to customers and impairment allowances on advances 10 customers

v al 31-Dec-17 30-Jun-17
wdvanges to customers 2,120,526 1,834,928
wdvances to banks and other financial institutions 697.858 274,108
‘otal 2,818,384 2,109,036
“ollective impairment allowances (42,496) {30,435}
ndividual impairment allowances {12,963) - {10,149)
‘otal (55.459) {40,584}
iross advances less impairment allowances 2.7162.925 / 2,068,452

dlowances as a percentage of pross advances

Collective impairment allowances L51%  144%
Individual impairment allowances 0.46% 7 0.45%
atal 1.97%. 1.92%

i Impairnent allowances

Individual Collective
impairment  impairnent Total
allowances allowances
inlance as al 31- Dee-17

Advanees 1o customers 12,963 35,517 48.480
Advances 1o banks and other financial institutions Q 6,979 6,979
12,963 42,496 7~ 55439
Individual Collective
impairment impairment Total
allowances allowances
slanee as it 30- Jun-17
Advances o cuslemers 10,149 27,694 37,843
Advances Lo banks and other financial institutions 0 2,141 2,741
10.149 30.435 40,584

*. Impaired advances 1o cusiomers

S 31-Dec-i7 36-Jun-17
Gross impaired ndvances 10 cusiomers * 25,924 33,243
Individual impairment allowances (12,963) (10,149}
otal 12,961 23,094
Tarket value of collateral pledged 0 ¢
avered portion of impaired advances 0 0
‘neovered portion of impaired advances 25,924 »~ 33.243
/
ross impaired advances as a percentage of gross advances to customers 0.92% 1.58%
wdividual impairment allowances as & percentage of gross impaired 50.00%/ 30.53%

K

here were na impaired advances to banks and otber financial institutions: nor were there any individual impainnent allowances
ude Tor them as a1 3 [-Dec-17 and 36-Jun-17.

The advances have been offset by pledged deposits.
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1+ Orverdue and rescheduled advances (o customers

sat 31-Dec-17 30-Jun-17

Advances to customers overdue for

nore thane | month and up 10 3 months 0 0
nore than 3 months and up to 6 months 0 0
nore than 6 morths and up to 1 year 0 0
nore than 1 vear [ 0
ndividual impairment allowances made in

espect ol the above overdue advances 0 0
Aarket value of collateral held against the covered

wrtinn of all overdue advances 0 0
overed portion of all overdue advances 0 0
Incovered portion of all overdue advances * 0 0
. Reseheduled advances 1o cusiomers 25924 25891

Net ol those overdue advances which have been disclosed in above)

& it pargentage of tolal pross advances (0 customers
31-Dec-17? 30-Jun-17

. Advances 1o customers overdue for

nore than | month and up to 3 months 0.00% 0.00%
note than 3 months and up e & months 0.00% 0.00%
nore thart 6 months and up to | year 0.00% 0.00%
nore thar I vear 0.00% 0.00%

0.00% 0.00%
. Rescheduled advances 1o customers 0.92%6¢ 1.23%

‘The advances have been ofTset by pledged deposits.

;. Reconcitiation for advances o customer between overdue advances and impaired advances is as follows:

31-Dec-17 30-Jun-17

Advances 10 customers overdue lor more than 3 months 0 i)
1.ess Joans overdue bt not impaired 0 i
Add’ overdue loans for 3 months or less than on which interests is being 0 o
taeed in suspense or interest ceased 10 accrue

Add: impaired loans overdue for 3 months or less or net yet overdue and 0 0
m which i4 still being accrued

Total impaired advances 0 0

“here were no advances 1o banks and other financial institnions which were overdue or rescheduled as ot 30-Jun-17 and 31-Dec-17.

. Repossessed assels
As a1 30-Jun-17 and 31-Dec-17. there were o repossessed assets held by our bank,
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. DEBT SECURITIES HELD AND OTHER ACCOUNTS
igures m HRD Thousand

. Available for sale securities

5al 31-Dec-17 30-}un-17
‘oaling rate notes - 17,834
ebt seeurities 232,756 - 247,311
otal 232356 265,145
sued by
ank in Hong Kong 0 0
ank outside Hong Kong 0 17,834
on Bank in Heng Kong 163.706 180,389
on Bank outside Hong Kong 69,051 ¢ 66,022
alal 232,757 265,145
apairment allowances o} 0
vaitable for sale securitics less impairment allowances 232,757 263,145
pairment allowances as a pereentage of available for sale securities 0t 0%
Heldwto-maturity securities 31-Dec-17 30-Jun-17
xeht securitivs 0 0
sued by
Aher financial institutions owtside Hong Kong 0 1]
Overdue or impaired securities 0 ¢
alanee ns a1 31-ee-17
Neither overdue nor impaired 0 4
Non-overdue bul impaired 4] (]
Iverdue and impaired 0 0
olal 0 0
atlanee as at 30-Jun-17
Neidthes overdue nor impaired 0 0
Non-overdue but impaired o . 0
nerdue snd impaired 0/ 0
ol 0/ 0
i
. Qther accounis
sal 31-Dee-17 30-Jun-17
epasits in advanced 2,608 2,607
epiid expenses 859 1,967
ihers 96,962 ., 118,697
wal 100,429 / 123,271
7
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OFF BALANCE SHEET INFORMATION
pures in HKD Thousand

. Comingent liabilities and commitments

be following is a summary of the contractual amounts of each significant class of contingent liabilities and commitments:

st 31-Dec-17 30-Jun-17
ireeq gredil substitules 293353 282,753
‘ade-related contingencies

:ustomer’s hiabilities under letter of credit 27,937 84,366
:ustomer’s liabilities under guarantee ¢ 0
mustorner's linbilities under acceptance 47,464 30,293

wward Torward deposils placed

ther commitments

wther commitments within an eriginal maturity of not more than one 2,710,820 1,280.273
wther gemmilments wishin an eriginal maturity of more than one year 463,595 = 603,987
3,174,415 #  1.884.260
¢
Derivative lingneial instruments
3l 31-Dec-17? 30-Jun-17
Cortract/notional ontract/notional
amouni amount
wwehange rate contracls 924,382 592,434
nierest rale swap conlracls 0 ]
924.382.7 592.434
&
splacerment costs of derivatives (of the above derivatives) Replacemient costs placement costs
wehiange rate eontracts 3,196 | 1,553
nLeTesl rale swap contracis 0.7 0
3.198 1,353

e replacement casts represent the cost of replacing all contracts which have a positive value when marked to market.
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. GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY LOAN USAGE

Fhe following information concerning advances 1o customers by industry seclors has been classified in
ccordance with industry categories contained in the banking retumns of Quarterly Analysis of Loans and
\dvances and the Provisions MA (BS2A) and Assets and Liabilities of an Authorised Institution MA (BS1)

pures in HKD Thousand
. By loan usage

18 Al 31-Dec-17 30-Jun-17
Outstanding Balance Oustandin Balance
balance covered by balance covered by
g balan
collateral collateral
, Loan and advances for use in Hong Kong
. Industrial, commercial and financial
preperty development 476,945 246,580 365,280 0
property investment 63,637 63,637 79,273 29,273
financial concems 289,604 0 278,998 0
stockbrokers 35,703 | 0 30,234 0
whelesale and retail trade 49159 - 45,603 91,961 89,404
manufacturing 385,816 232,304 149,579 35277
transport and transport equipmen: 160,770 . 39770 194,806 37.806
others 39,079 0 54,638 1]
1.503,713F 627,804 1,240,763 211,820
1 lndividuals
loans far the purchase of other residential properties 7,915 7915
Oihers 1,362 D46 j,420 986
1,362 ~ 946 9,335 8,901
&
Y Teade linance 162,672 45084 188267 42,806
3. Loan lor use ouiside Hong Kong 1,150,637 ¢ 370,95% 670,665 189,621

2818384 -7 1.044.883 2109036 453,148

Total

B. Analvsis of impaired advances for the individual loan usage category:

Asal 31-Decr17 30-Jun-17

Individual . individual
. — Impaired _©
Impaired advances impairment imprairment
advances

allowances allowances
-1.oan for use outside Hong Kong 0 10,193~ 0 5,090
- Trade Finimee Q- 2,770 - 0 5,059
0: 12,963 0 10.149

¢ By peopraphical area

Alter 1aking into account the tansfer of risk, exposures to a single country exceeding 10% of the aggregate gross advances 1o customers which are disclosed as foflows:

As a1 31-Dee-17 Advances Advances
Quistanding  overdue for  overdue for ired advanees Individual
balance  over 1-3 over three impairment

- 1long Kong 1,498,862 0 0 0 5471
- Taiwan 167,127 0 0 0 2,770
« China 576216 G0 0 0 U
< others 576,179 ¢ 0 0 0 3722 £

1818384 D 0 0 12963 /

Advances Advances

As at 30-Jun-17 Quistanding  overdue for  overdue for ired advances Individual

balance  over 1-3 over three impairment

- Hong Kong 1,372,299 0 0 0 2,732
- Tahwan 206,916 0 0 0 5,059
- Cluna 149,069 0 0 1} 0
- others 380,752 0 & 0 2,358
2.109.036 0 0 0 10.149
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L INTERNATIONAL CLAIMS DISCLOSURE

“he information on international claims discloses exposures 1o foreign counterparties on which the ultimate risk
ics. and is derived according to the location of the counterparties after taking into account the transfer of country
isk. They are prepared in according with the HKMA banking retum of Intemational Banking Statistics
AA(BS)21 completion instruction. Countries or geographical areas constituiing 10% or more of the (otal cross-

worder claims are disclosed,

igures in HKD Million

wsat 31-Dec-17

Jtshore centres

ilong kong SAR
Jeveloping Asia and Pacific
China

Taiwan

i At A0-Jun-17

MTshore centres

Hong Kong SAR
Jeveloping Asia and Pacific
China

Taiwan

L NON-BANK RIAINLAND CHINA EXPOSURES

Nan-bank Non-
Banks Official sector  financial financial Others Total
institutions private
1,919 50 0 768 0 2,737
0 7 70 0 137 0 207
824/ 0 ¢ 9 0 233
2,743 ¢ 120 / i 914 0 3,777
Naon-bank MNon-
Banks Official sector tinancial financial Others Total
institutions private
1,084 52 ¢ 549 0 1,685
0 70 ¢ 36 0 106
1.113 0 0 30 0 1,143
2,197 122 0 615 0 2.934

lon-bank counterpanies are identified in accordance with the definitions set out in the banking return of’ Maintand Activities MA(13S)20
ssuied by HKMA. Txposure in Mainland China arising from non-bank counterparties are summarized as follows:

ipures in HKL Million

On-balance shear  Off-balance Total
s al 31-Dec-17 sheet
eXposures exXpasures
‘entral government, central government-owned entitées and their
e L 254 11 2065
ubsidigrics and joinl ventures (1Vs)
ocal sovernments, Jocal povernment-owned entities and their 228 253 481
‘RC mutionals residing in Mainland China or other entities incorporated
) ) N e 217 385 602
1M na and their subsidiaries and JVs
nher entities of central government not reported in item 1 above 0 ¢ 0
Hher entities of foeal government not reported in item 2 above 0 & 0
‘RC nationals residing outside mainland China or entities incorporated 1314 2425 3739
wiside mainland China where 1he eredit is pranted for use in mainland ¥ - :
Jther counterparties where the exposures are considered by the reporting 0 o 0
wstitttion 10 be now-bank Mainland China exposures
“nial 2013 3074 5,087
‘otal assets afler provision 6,700

In-balancge sheet exposures as percentage of tolat assets

30.04%

< On-balance sheet ~ Off-balance Total
$ at30-Jun-17 sheet
exposures exposures
entral government, central government-cwned entities and their
L " &7 0 67
ubsidiaries and joint ventures {JVs)
ocul zovernmenss, local povernment-owned entities and their 0 0 0
RC nationals residing in Mainland China or cther entities incorporated M 19 250
1. Muintand China and their subsidiaries and JVs - .
her entities of central povernment not reparted in item | above 0 0 0
nher entities of local government nol reported in item 2 above 0 0 0
RC nationals residing ouiside mainland China or entities incorperated
: . . - ) . 1,287 i,680 2,967
utside mainland China where the credit is granted for use in mainland
her counterparties where the exposures are considered by the reporting
. ) . ] 0 0
wstitntion o be non-bank Mainland China exposures
‘otal 1.565 1,719 3,284
‘olal assets aller provision 6,596
m-balance sheet exposures as percentage of total assets 23.73%

G-009 96. 7. 2004
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FOREIGN CURRENCY PQSITION
he foreign currency exposures are prepared in accordance with the HKMA banking return of “Foreign Currency Position” completion instructions.
"he net position in foreign currencies are disclosed as follows:

igures in HXD Milijon

sa131-Dee-17

usD GBP Py EUR , CNY AUD NZD Toal
pol assels 3,012 ) 6 150 132 1,214 . 10 Q . 5484
pol Habilities (4,815) (6} (150 (132) (1,309} {1y 0 (6.423)
seward purchases 866 0 0 i} 9! 0 0 957
srward sales 31 0 0 Y (2) o ] {33}
el option position 0 0 0 O 0 0 4] ]
ct long (short) poesition {8 , 0 0 O (6) m . 0 15y ’/

/

s al 30-Jun-17

usD GBP JPY EUR CNY AUD NZD Total
301 dssets 4,849 4 147 142 345 12 1 5,700
sol linbilities (5.441) 4) (146) (142) (544) (12) nm (6,290}
wward purchases 396 ¢ ¢ 0 0 0 4 596
wward sales 0 0 0 0 (3} 0 0 {3)
el aplion position 0 0 0 0 0 0 0 0
e1 lonye (short) position 4 0 1 0 {2} 0 0 3
LIQUIDITY MANAGEMENT RATIO
VERAGE LIQUIDITYRATIO
w the vear ended 31-Dec-17
e verape liquidity maintenance ratio for the period 41.40%

1 Branclys average liquidity maintenance ratio and liquidity ratio for the period are the simple average of cach calendar month's average liquidity ratio.
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"QTHER INFORMATION
DISCLOSURE OF REMUNERATION

. Remuneration system

he reward system of our Branch is designed and reviewed by our Head Office. The basis of determining the
noluments payable by the Branch to senior management is mainly by reference to the level of emoluments
yrmatly paid by comparable hanks and employees' performance. Total compensation comprises a fixed
wmponent. allowance and benefits. The reward to be expensed as cash seitled, no award as shared-based

impensation plan.

Remuneration of senior management

3l-Dec-17 31-Dec-16

ot the year ended
¢ 10

r3ans

pures in HKD Thousand

o the vear ended 31-Dec-17  35-Dee-16

1sis salaries, allowances and benefits 5310 4,338
ariable remuneration 0 0
0 0

:lerred remuneration

LIQUIDITY RISK MANAGEMENT

Pulicy Statement of Liquidity risk management

The purpose of liquidity risk management is 1o ensure our abilities with suflicient cash flows to meet
Vigations payable to our customers and interbank counterparties. And our Branch should always hold an
leguate quantity of high quatity liquid assets in order 10 handle the situation of liquidity shortfalls.

Our Branch obeys "Hong Kong Branch Liquidity Management Policy”, and other refated regulations from our Head office to

anage the liguidity risk.

Our Branch manages the liquidity on a prudent basis 10 ensure that we can always maintain a sufficiently high
Juidily muintenance ratio relative to the statutory minimum. Othenwise, the intermal limit of liguidity
asntenance ralio on average for each month is set at 35% in order for the Branch to retain sufficient liquidity

wine its normal course of operation,
Management Mechanism of liquidity risk management

Assct and Liabilisy Commitice (*ALCO") is mainly responsible for the liquidity risk management in our Branch.

Assets and Liability Committee ("ALCQ"} is in charge of funds sources and asset allocation management, s

21 as market risk, liquidity risk and interest rate risk management, and other matiers related 10 assets and
hilitics management: members include the General Manager, department heads irom administration, operation
J husiness departments. compliance manager, treasury dealer and accounting manager. The ALCO is chaired by

¢ General Manaaer.
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SECTTON B - INFORMATION OF THE BANK (CONSOLIDATED BASIS)

. CAPITAL AND CAPITAL ADEQUACY RATIO

31-Deg-17 30-Jup-17
\. Capital adequacy ralio 13.55% 1 12.87% ¢
“igures in HKD Thousand 31-Dec-17 30-Jun-17
3. Apgregate amount of shareholders’ funds . 32,244,501 7 30,734,144
7

Fhe capital adequacy ratio was campiled in accordance with the “Basel III capital accord™, In accordance with the
Zapital Rules, the bank has adopted the wStandardised approach™ for the caleulation of the risk-weighted assets for
edit visk imd market risk, and “Basic indicator approach” for the caleulation of operational risk.

1L OTHER FINANCIAL INFORMATION

#inures in HKID Thousand 31-Dec-§7 30-Jun-17
Tolal assets 456,628.769 435,357,130
Total liabilitics 413,683.508 39391857
Tutal advanees 246,666,513 232,138,482
Tatal customer deposit 369,633,749 351.996,201
Year 10 3 1-Dec-17 Year to 31-Dec-16
tneame / {loss) befbre income tax 5,586,723 4,626,107
fass Income 1ax expenses (1,209,04%) (988,575)
Consolidated meome 4,377.674 3,637,532
3elonp 19
stockholders of the parent company 3262447 2,827,857
Minority interest in subsidiarics 1.115,227 809,675
4.377.674 3.637,532

I'he applied exchange rate of TWI to HKD on :
UL 37963
WNT06:30  3.8967
20161231 13545

5 8 2 17
Hong Kong Branch

@B l .:5' ﬁ % ﬁ % ﬁ ﬁ THE SHANGHAT COMMERCYAL & SAVINGS BANK, LTD.

Incorporated in Taiwan with limited Hability
10/F, Peninsula Office Tower, 18 Middle Road, TST, Kowloon, Hong Kong Tel: (+852)3960 1111; Fax: (+852)2196 1000




e

Declaration

According to the requirement of the Hong Kong Monetary Authority on Key Finaneial Information Disclosure
Statement of authorized institutions incorporated outside Hong Kong, we have pleasure in presenting the Key
Financial Information Disclosure Statements of Shanghai Commercial & Savings Bank Limited, Hong Kong Branch
for the year ended 31 Dec 2017. We confirmed that the information contained therein complies, in all material
respects, with the supervisory policy manual CA-D-1 "Guideline on the Application of the Banking {Disclosure)
Rules" issued in Aug 2015, and to the best of my knowledge and belief, it is not false or misleading.

a7l ﬁ_.L: N2 23-Mar-18

Mr WEI RU HUNG Date

Deputy Executive Vice President
'The Shanghai Commercial & Savings Bank Limited, Hong Kong Branch
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